ANNOUNCEMENT

Oman International Bank S.A.O.G. ("OIB") confirms that it is
in discussions with HSBC Holdings plc ("HSBC") re the
possible merger of HSBC's Oman operations with those of
OIB. These discussions are ongoing and no decision has
been made as to whether to recommend proceeding with
any transaction.

A further announcement will be made if or when
appropriate.



