Oman International Bank S.A.0.G

Quarterly return to MSM as at 30 September 2009

INDEX
The Board of Director's Report 2-3
Auditor's Review Report 4
Summary of unaudited results 5

Unaudited Financial Statements 6-33




Oman International Bank S.A.0.G

Interim report for nine months ended 30 September 2009

Board of Directors’ Report on the nine months resuk (unaudited)
for the period ended September 30, 2009

Dear Shareholders,

On behalf of the Board of Directors of Oman Intéio@al Bank SAOG, it gives me
pleasure to present a brief summary of the aawitf the Bank and its performance for
the nine months ended 30th September 20009.

The Net Interest Income for the nine months was O28815Mio compared to OMR
21.634 Mio for the corresponding period of the poas year, an increase of 10%. As a
result the Operating profit for the third quarteMR 5.365 Mio compared by OMR 5.383
Mio for the same period last year and Operatingme for the first nine months of 2009
was OMR 17.492 Mio compared to OMR 19.606 Mio foe tcorresponding period of
previous year. The total income was OMR 31.980 Mliwing the period against OMR
33.564 Mio of the corresponding period of the poesi year. Operating Cost for the nine
months was OMR 14.488 Mio comparatively it was 3.8¥her compared to OMR
13.958 Mio of the corresponding period of the {asdr. The provision for loan impairment
for the first nine months was OMR 2.309 Mio compki@ 1.917 Mio for the previous year
corresponding nine months. The impact of recoveas®unted to OMR 2.476 Mio
compared with OMR 6.140 Mio for last year and thanB continues to purse further
recoveries. As a result the Net Profit for the nimenths was OMR 15.550 Mio compared
to OMR 21.258 Mio for the corresponding periodlod previous year.

The loans and advances increased by 5.64% to OMES63 Mio as at 30th September,
2009 from OMR 596.925 Mio for the corresponding ipdr 30 September 2008.
Outstanding letters of credit and guarantees wei®MR 265.303 Mio, an increase of
21.06%, as compared to OMR 219.146 Mio last year.

The Bank continued to experience strong liquidiiyrteet its customers’ needs. The Bank
has grown the loan book through quality lendinghtvease the interest income.
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The focus of the corporate banking unit is to ficeannfrastructure, tourism and other
sectors of national importance in addition to @itlagas. The major emphasis remains to
align our strategy with the strategic plans ofgbgernment.

The Bank maintains a strong balance of its tots¢tsin cash and equally liquid assets.

As regards our international operations, thereldsgs consistent improvement. The India
operations have reported a profit whereas the Rakisperations are being closely
monitored to improve the results further.

In closing this address, on behalf of the Boardogctors, | would like to express our
appreciation and thanks to all our customers, sporedent banks, staff and management
whose commitment to the Bank is appreciated, asasdb the Central Bank of Oman and
their counterparts overseas for their support andagpce.

On behalf of the Board, | express our most humipégitgde and loyalty to His Majesty
Sultan Qaboos Bin Said for the peace, stability gmoavth which his reign has brought us.
We pray that the Almighty may grace on His Majegigpod health to lead us on an
unblemished enlightened path to further prospeaitg development for Oman and its
people.

Reem Omar Zawawi
Chairperson of the Board



KPMG

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
OMAN INTERNATIONAL BANK SAOG

Introduction

We have reviewed the accompanying condensed inteport of the Oman International Bank
SAOG (“the Bank”) as at 30 September 2009, whidtutes condensed statement of financial
position and the related condensed statementsofria, condensed statement of comprehensive
income, condensed statement of changes in equitycandensed statement of cash flows,
prepared in Capital Market Authority’s format, fttve nine months period then ended, and a
summary of significant accounting policies and o#planatory notes set out on pages 5 to 33.

The condensed interim report is the responsibibfy the Bank’s Management. Bank’'s
Management are responsible for the preparatiomisfaondensed interim financial information
in accordance with International Financial RepgrtBtandards and the requirements set out in
the Rules for Disclosure and Proformas issued byGhpital Market Authority of the Sultanate
of Oman. Our responsibility is to express a conoluson this condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with theriv@gonal Standard on Review Engagements
2410, "Review of Interim Financial Information Remhed by the Independent Auditor of the
Entity". A review of interim financial informationonsists of making inquiries, primarily of the
Bank’s personnel responsible for financial and aotiog matters, and applying analytical and
other review procedures. A review is substantiddlys in scope than an audit conducted in
accordance with International Standards on Auditimgl consequently does not enable us to
obtain assurance that we would become aware sigalificant matters that might be identified in
an audit. We have not performed an audit and, daugly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attenthat causes us to believe that the
accompanying condensed interim financial informatas at and for the nine months period
ended 30 September 2009 is not prepared, in allenaatrespects, in accordance with
International Financial Reporting Standards and rtieimum disclosure requirements of the
Capital Market Authority of the Sultanate of Oman.

25 October 2009 KPMG



Summary of unaudited results

Loans and advances net of provision and reserved
interest

Deposits

Networth

Net assets per share

Net interest income

Net profit for the period

Earnings per share for the period
Earnings per share (annualised)

Capital adequacy ratio

30 September
2009
RO’000

630,617

715,622
165,407
RO 0.181

Nine months
ended

30 September
2009
RO'000
23,815
15,550

RO 0.017
RO 0.023

14.71%
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30 September
2008
RO’000

596,925

741,692
165,829
RO 0.182

Nine months
ended

30 September
2008
RO'000
21,634
21,258

RO 0.023
RO 0.031

15.20%
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Unaudited income statement for the quarter and nie months period ended 30 September 2009

Quarter Quarter Nine months Nine months

ended ended ended ended
Notes 30 September 30 September 30 September 30 September

2009 2008 2009 2008

RO'000 RO'000 RO'000 RO'000

Interest income 9,792 10,794 30,435 33,132
Interest expense (2,021) (3,504) (6,620) (11,498)
Net interest income 7,771 7,290 23,815 21,634
Other operating income 5 2,630 2,912 8,165 11,930
Total income 10,401 10,202 31,980 33,564
Other operating expenditure 5 (5,036) (4,819) (14,488) (13,958)
Operating profit before provisions 5,365 5,383 17,492 19,606

and recoveries

Provision for loan impairment (1,689) (830) (2,309) (1,917)
Loan recoveries and write back 6 550 2,146 2,476 6,140
Profit before tax 4,226 6,699 17,659 23,829
Taxation 507 804 (2,109) (2,571)
Net profit for the period 3,719 5,895 15,550 21,258

Dividend per share - = = =

The notes set out on pages 11 to 33 form an iftpgraof these interim unaudited financial statatae
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Unaudited statement of comprehensive income for theine months period

ended 30 September 2009

Net profit for the period

Other comprehensive income

Net movement in fair value of available for sale
investments

Effect of currency translation

Other comprehensive income for the period, net
of tax

Total comprehensive income for the period

Quarter
ended
30 September
2009
RO'000

3,719

1,316

=
w
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N

;
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o
~
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Quarter
ended

30 September
2008

RO'000

5,895

(1,963)

Nine months
ended
30 September
2009

RO'000

15,550

1,851
73

'—\
~N |-
\'
NN

Nine months
ended

30 September
2008
RO'000

21,258

(275)
_ 87
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Unaudited statement of financial position at 30 Sepmber 2009

Notes 30 September 30 September 31 December

2009 2008 2008
RO’000 RO’000 RO’'000
Assets
Cash and balances with central banks 62,021 72,947 131,122
Treasury bills and certificates of deposits 199,913 260,000 160,000
Due from other banks 15,953 10,422 25,712
Loans and advances: 8
Due from related parties 48,137 38,989 57,923
Other loans and advances 651,816 621,909 632,409
Loans and advances (gross) 699,953 660,898 690,332
Provision for impairment and reserved
interest 9 (69,336) (63,973) (63.544)
Loans and advances (net) 630,617 596,925 626,788
Investments 13 31,194 36,284 33,842
Other assets 33,496 13,224 10,710
Property and equipment 14 30,220 30,108 30,022
Total assets 1,003,414 1,019,910 1,018,196
Liabilities
Deposits from customers: 10
Due to related parties 16,672 21,439 17,98
Deposits from others 698,950 720,253 711,326
Total deposits 715,622 741,692 729,315
Due to banks 84,687 96,440 103,142
Other liabilities 37,698 15,949 13,148
Total liabilities 838,007 854,081 845,605
Shareholders’ funds
Share capital 91,325 91,325 91,325
Non-distributable reserves 56,925 53,201 55,015
Retained earnings 17,157 21,303 26,251
Total shareholders' funds 165,407 165,829 172,591
Total liabilities and shareholders’ funds 1,003,414 1,019,910 1,018,196
Letters of credit and guarantees 19 (a) 265,303 219,146 232,272

The interim unaudited financial statements werd@iged for issue in accordance with a resolutibthe
Board of Directors on 25 October 2009.

REEM OMAR ZAWAWI|
CHAIRPERSON



Unaudited statement of changes in equity

Particulars

At 1 January 2008
Effect of currency translation

Net movement in fair values

Total income and expense for the period directtprded in equity
Net profit for the period

Total income and expense for the period

Transferred during the period

Transfer to asset revalution reserve

Cash dividend paid for year 2007

Stock dividend for the year 2007
At 30 September 2008

At 1 January 2009

Effect of currency translation

Net movement in fair values

Total income and expense for the period directtprded in equity
Net profit for the period

Total income and expense for the period

Transferred during the period

Cash dividend paid for the year 2008

At 30 September 2009

Oman International Bank S.A.0.G
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Investment
Share Legal Statutory Revaluation revaluation Retained
capital reserve reserve reserve reserve  earnings Total
RO'000 RO'000 RO'000 RO'000 RO'000 RO'000 RO'000
83,023 26,399 678 22,064 4,245 25,740 162,149
- - (108) - 92 103 87
- - - - (275) - (275)
- - (108) - (183) 103 (188)
- - - - - 21,258 21,258
- (108) - (183) 21,361 21,070
- - 61 - - (61) -
- - - 45 - - 45
- - - - - (17,435) (17,435)
8,302 - - - - (8,302) -
91,325 26,399 631 22,109 4,062 21,303 165,829
91,325 29,346 618 22,109 2,942 26,251 172,591
- - - - - 73 73
- - - - 1,851 - 1,851
- - - - 1,851 73 1,924
- - - - - 15,550 15,550
- - - - 1,851 15,623 17,474
- - 59 - - (59) -
- - - - - (24,658) (24,658)
91,325 29,346 677 22,109 4,793 17,157 165,407
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Unaudited statement of cash flows for the nine mohs ended 30 September 2009

Nine months Nine months

ended ended
30 September 30 September
2009 2008
RO'000 RO'000
Profit before taxation 17,659 23,829
Adjustments for:
Depreciation 877 849
Provision for loan impairment (net of recoveriesterback) (167) (4,223)
Interest/dividend on investments (930) (3,374)
Unrealised forward foreign currency (gains) losses (20) 276
Profit on disposal of property and equipment - (8)
Profit on sale on investments (4) (963)
Unrealised (gains) losses on investments (14) 82
Operating profit before changes in operating 17,401 16,468
assets and liabilities
Changes in operating assets (41,053) 11,837
Changes in operating liabilities 24,855 (65,392)
Cash used in operations 1,203 (37,087)
Income taxes paid (3,700) (3.781)
Net cash flow used in operating activities (2,497) (40,868)
Cash flows from investing activities
Purchase of property and equipment (1,078) (311)
Proceeds from sale of property and equipment - 8
Purchase of investments (7,500) (5,333)
Proceeds from maturities / sale of investments 11,655 8,288
Income received from investments 2,976 5,033
Effect of currency translation 76 1,781
Net cash flow from investing activities 6,129 9,466
Cash flows from financing activities
Dividend paid (24,658) (17,435)
Net decrease in cash and cash equivalents (21,026) (48,837)
Cash and cash equivalents at beginning of period 191,900 284,802
Cash and cash equivalents at end of periodRefer note 20) 170,874 235,965

10
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009
1 Legal status and principal activities

Oman International Bank SAOG (the Bank) is an Ompiit stock company, which was incorporated on
1 January 1979, operating as a commercial bankigfwr@a network of branches in the Sultanate of Ortratia and
Pakistan. The registered address of the head offiche Bank is P.O. Box 1727, CPO Seeb, PostaleChtl,
Sultanate of Oman. The Bank has its shares listddwscat Securities Market.

2 Summary of significant accounting policies

The principal accounting policies applied in thegaration of these condensed interim financiaéstants are set out
below. These policies have been consistently agppdieall the periods presented, unless otherwitedt

2.1 Basis of preparation

The condensed interim unaudited financial statemmeme prepared in accordanedth International Financial
Reporting Standards and the disclosure requirensentteut in the Rules for Disclosure and Proforisased by the
Capital Market Authority. The accounting policiesed in the preparation of condensed interim firglnsiatements
are consistent with those used in the preparatidheoannual financial statements for the year drgie December
2008, the prior year. The annual financial stateémemere prepared in accordance with Internatioriahrcial

Reporting Standards (IFRS), the disclosure requergmset out in the Rules for Disclosure and Prodéarissued by
the Capital Market Authority, the Commercial Comparaw of the Sultanate of Oman and the applicabtpilations
of the Central Bank of Oman. The annual financtatesnents are prepared under the historical castection as
modified by the revaluation of land, available-gate investment securities, investment carrieciatvilue through
profit or loss, financial assets and financial iligibs held for trading and all derivative instremts.

The Bank has adopted IFRS 8 Operating segmentgeaisked IAS 1 presentation of financial statemeRB07)
regarding “total comprehensive income from accagnpieriods beginning on 1 January 2009.

Functional and presentation currency
The financial statements have been prepared irs Riglani which is the functional currency of thenmary economic
environment in which the Bank operates.

2.2 Foreign currencies

2.2.1 Transactions and balances

Foreign currency transactions are translated ingoftinctional currency using the exchange ratesaimeg at the
dates of the transactions. Foreign exchange gaiddasses resulting from the settlement of suchsaetions and
from the translation at year-end exchange ratesasfetary assets and liabilities denominated inigoreurrencies are
recognised in the income statement. Translatiffarénces on non-monetary items, such as equigikdt fair value
through profit or loss, are reported as part offéievalue gain or loss. Translation differeno@snon-monetary items
classified as available-for-sale financial assats,included in the investment revaluation resameguity.

2.2.2 Trandation of financial statements of overseas branches

The assets and liabilities of the overseas brantheshave a functional currency other than thel Rimani are

translated into Rial Omani at the period-end rafesxchange. The income and expenses of thessaagbranches
are translated into Rial Omani at average exchaatgs for the period. Differences resulting frora thanslation of
the opening net investment in these overseas bearaie taken directly to retained profits.

11
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (cdmued)

2.3 Financial assets

The Bank classifies its financial assets in théofeing categories: financial assets at fair valu@tigh profit or loss;
loans and receivables; held-to-maturity investmesutsl available-for-sale financial assets. Managerdetermines
the classification of its financial assets at alitiecognition.

2.3.1 Financial assets at fair value through profit or loss
This category has two sub-categories: financiattadseld for trading and those designated at &liresthrough profit
or loss at inception.

A financial asset is classified as held for tradihiy is acquired or incurred principally for thmurpose of selling or

repurchasing in the near term or if it is part gfaatfolio of identified financial instruments thate managed together
and for which there is evidence of a recent agbastiern of short-term profit-taking. Derivativesalso categorised
as held for trading unless they are designateedgihg instruments.

Financial assets and financial liabilities are geated at fair value through profit or loss when:

» doing so significantly reduces measurement inctersises that would arise if the related derivativese
treated as held for trading and the underlyingrfaial instruments were carried at amortised cost;

e certain investments, that are managed and evalustedfair value basis in accordance with a docueten
risk management or investment strategy and repdxdekey management personnel on that basis are
designated at fair value through profit or losgj an

» financial instruments, containing one or more endegdderivatives significantly modify the cash flowase
designated at fair value through profit or loss.

Gains and losses arising from changes in the &irevof derivatives that are managed in conjunctidgh designated
financial assets or financial liabilities are inthd in ‘other operating income’.
2.3.2 Loans and receivables

Loans and receivables are non-derivative finarasakets with fixed or determinable payments thanhatejuoted in
an active market, other than: (a) those that thekBatends to sell immediately or in the short-tenvhich are
classified as held for trading, and those thathek upon initial recognition designates as atvalue through profit
or loss; (b) those that the Bank upon initial rattign designates as available-for-sale; or (cls¢éhéor which the
Bank may not recover substantially all of its imltinvestment, other than because of credit dateian.

2.3.3 Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatfinancial assets with fixed or determinable paytseand fixed
maturities that the Bank’s management has theipesittention and ability to hold to maturity.

2.3.4 Available-for-sale financial assets

Available-for-sale financial assets are those idéghto be held for an indefinite period of time,iethmay be sold in
response to needs for liquidity or changes in @gerates, exchange rates or equity prices.

12
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (cdmued)
2.3 Financial assets (continued)

2.3.5 Initial and subsequent measurement

Regular-way purchases and sales of financial aaséas value through profit or loss, held-to-nrétwand available-
for-sale are recognised on trade-date the datehach the Bank commits to purchase or sell thetasse

Financial assets are initially recognised at failue plus transaction costs for all financial asseit carried at fair
value through profit or loss. Financial assetsiedrat fair value through profit and loss are ailji recognised at fair
value, and transaction costs are expensed in toenia statement. Financial assets are derecognisead tive rights to
receive cash flows from the financial assets hayéred or where the Bank has transferred substfntH risks and

rewards of ownership. Financial liabilities areetsgnised when they are extinguished — that isnwhe obligation

is discharged, cancelled or expires.

Available-for-sale financial assets and financsdets at fair value through profit or loss are sghently carried at
fair value. Loans and receivables and held-to-nitgtimvestments are carried at amortised cost utiegeffective
interest method. Gains and losses arising from gdsin the fair value of the financial assets atvfalue through
profit or loss category are included in the incostetement in the period in which they arise. Gaimgd losses arising
from changes in the fair value of available-forestihancial assets are recognised directly in gquittil the financial
asset is derecognised or impaired. At this time, ¢imulative gain or loss previously recognisededuity is
recognised in profit or loss. However, interestculdted using the effective interest method aneifpr currency
gains and losses on monetary assets classifiechdalde-for-sale are recognised in the incomeestaint.

The fair values of quoted investments in activeketr are based on current bid prices. If ther@iaative market for
a financial asset, the Bank establishes fair valsiag valuation techniques. These include the fiseaent arm’s
length transactions, discounted cash flow analygitipn pricing models and other valuation teche&gommonly
used by market participants.

2.4 Derivative financial instruments

Derivatives are initially recognised at fair valae the date on which a derivative contract is euténto and are
subsequently remeasured at their fair value. Falwmes are obtained from quoted market prices iivacharkets,
including recent market transactions, and valuatemhniques, including discounted cash flow modeid options
pricing models, as appropriate. All derivatives eagried as assets when fair value is positiveamtiabilities when
fair value is negative.

2.5 Offsetting
Financial assets and liabilities are offset and rtee amount reported in the balance sheet whemr tisea legally

enforceable right to offset the recognised amoantsthere is an intention to settle on a net basisgalise the asset
and settle the liability simultaneously.

13
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (coimiued)

2.6 Cash and cash equivalents

For the purposes of the cash flow statement, cagttash equivalents comprise balances with lessttitae months’
maturity from the date of acquisition, includingsbaand non-restricted balances with central bangasury bills and
other eligible bills, amounts due from other baakd short-term government securities.

2.7 Treasury bills

Treasury bills are classified as held for tradimgas loans and receivables. Treasury bills acquimedjenerating a
profit from short-term fluctuations in price or degs margin are classified as held for trading afier treasury bills
are classified as loans and receivables. Treadlisyheld for trading are stated at their fair v@lbased on quoted
market prices or amounts derived from cash flow emdJnrealised gains and losses arising from amingthe fair

value of treasury bills classified as held for tradare recognised in the income statement asatisg. Treasury bills
classified as loans and receivables are statdebmtamortised cost.

2.8 Due from banks and money market placements

These are stated at amortised cost using the ieHeoterest method, less any amounts written off provision for
impairment.

2.9 Property and equipment

All property and equipment except freehold land sieged at historical cost less depreciation. Histbcost includes
expenditure that is directly attributable to theuaisition of the items. Revaluation of freeholddas carried out every
three years on an open market value basis by apémtient professional valuer. Net surpluses arismgevaluation
are credited to a revaluation reserve, exceptahatvaluation increase is recognized as incomédcektent that it
reverses a revaluation decrease of the same assébysly recognized as an expense. A decreaserasult of a
revaluation is recognized as an expense, excepit isecharged directly against any related reatfn surplus to the
extent that the decrease does not exceed the arheldhtin the revaluation surplus in respect of tasset. On
disposal the related revaluation surplus is transfiedirectly to retained earnings. Transfers fr@wvaluation surplus
to retained earnings are not made through incoatersent.

Subsequent costs are included in the asset’s ngraynount or are recognised as a separate assgipr@priate, only
when it is probable that future economic benefisoagiated with the item will flow to the Bank arttcost of the
item can be measured reliably. All other repaird araintenance are charged to other operating egpahging the
financial period in which they are incurred.

Land is not depreciated. Depreciation is calculaeds to write off the cost of property and eqeptnother than
freehold land, less their estimated residual valoasa straight-line basis over the estimated udies of the assets
concerned. Capital work-in-progress is not dejted until the assets are ready for use. The pahdives adopted
for this purpose are:

Freehold buildings 25 years
Equipment, furniture and fixtures 5 years
Motor vehicles 3-5years
Computer software and equipment 3 -5years

14
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009
2. Summary of significant accounting policies (cdinued)

2.9  Property and equipment (continued)

Leased property is amortised over 20 years ohafter, the period of the lease. Improvements asded property are
amortised over five years.

The assets’ residual values and useful lives aveewed, and adjusted if appropriate, at each balasieet date.
Assets that are subject to amortisation are revdefee impairment whenever events or changes inungitances
indicate that the carrying amount may not be recle. An asset’s carrying amount is written dowrmiediately to
its recoverable amount if the asset’s carrying am@igreater than its estimated recoverable amdim& recoverable
amount is the higher of the asset’s fair value &sds to sell and value in use.

Gains and losses on disposals are determined bparong proceeds with carrying amount. These areidied in the
income statement.

2.10 Sale and purchase agreement

Securities sold subject to linked repurchase agee¢sn('repos’) are retained in the financial stat@mas investment
securities and the counter party liability is ird#a in amounts due to banks. Securities purchaséeragreements
to resell (‘'reverse repos’) are recorded as dum @ther banks. The difference between sale andckase price is
treated as interest and accrued over the lifeefépo agreement using the effective yield method.

2.11 Impairment of financial assets

2111 Assetscarried at amortised cost

The Bank assesses at each balance sheet date mihetteeis objective evidence that a financial assegroup of
financial assets is impaired. A financial assetagroup of financial assets is impaired and impairt losses are
incurred if, and only if, there is objective evidenof impairment as a result of one or more evivasoccurred after
the initial recognition of the asset (a ‘loss eveahd that loss event (or events) has an impadherestimated future
cash flows of the financial asset or group of fitiahassets that can be reliably estimated.

The Bank first assesses whether objective evidehdenpairment exists individually for financial ats that are
individually significant, and individually or coligively for financial assets that are not indivilpaignificant. If the
Bank determines that no objective evidence of immpent exists for an individually assessed finanagdet, whether
significant or not, it includes the asset in a graf financial assets with similar credit risk cheteristics and
collectively assesses them for impairment. AsHeds are individually assessed for impairment aodwhich an
impairment loss is or continues to be recognisechat included in a collective assessment of inpeaiit.

If there is objective evidence that an impairmerdsl on loans and receivables carried at amortiest tas been
incurred, the amount of the loss is measured aslifference between the asset’s carrying amountthadoresent
value of estimated future cash flows (excludingufatcredit losses that have not been incurredodiged at the
financial asset’s original effective interest rat€he carrying amount of the asset is reduced girahe use of an
allowance account and the amount of the loss iegrased in the income statement. If a loan hasriable interest
rate, the discount rate for measuring any impaitni@ss is the current effective interest rate deteed under the
contract.

The calculation of the present value of the esthduture cash flows of a collateralised finaneiaset reflects the

cash flows that may result from foreclosure lesstxdor obtaining and selling the collateral, wigetlor not
foreclosure is probable.
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (cdinued)

2.11 Impairment of financial assets (continued)
2.11.1 Assetscarried at amortised cost (continued)

For the purposes of a collective evaluation of impant, financial assets are grouped on the bdsssnglar credit
risk characteristics (i.e. on the basis of the Bagkading process that considers asset type, indugeographical
location, collateral type, past-due status andrattlevant factors). Those characteristics areveeit to the estimation
of future cash flows for groups of such assets bind indicative of the debtors’ ability to pay amounts due
according to the contractual terms of the assatglevaluated.

Future cash flows in a group of financial assetg Hre collectively evaluated for impairment arénested on the

basis of the contractual cash flows of the assethe Bank and historical loss experience for asah credit risk

characteristics similar to those in the Bank. éfisal loss experience is adjusted on the basmuoknt observable
data to reflect the effects of current conditiomattdid not affect the period on which the histakioss experience is
based and to remove the effects of conditionsearhiktorical period that do not exist currently.

The Bank, as a policy, believes in full recoveryatifoutstanding. Only when all possible avenuesrézovery of
loans are fully exhausted the Bank considers wfite

If, in a subsequent period, the amount of the immpant loss decreases and the decrease can bel retgéetively to
an event occurring after the impairment was recsmghi the previously recognised impairment losei®nsed by
adjusting the allowance account. The amount ofekiersal is recognised in the income statement.

2.11.2 Assetscarried at fair value

The Bank assesses at each balance sheet date mihetteeis objective evidence that a financial ies&a group of
financial assets is impaired. In the case of gquivestments classified as available-for-sale,igmificant or
prolonged decline in the fair value of the seculigfow its cost is considered in determining whethe assets are
impaired. If any such evidence exists for avadafior-sale financial assets, the cumulative logeeasured as the
difference between the acquisition cost and theeotirfair value, less any impairment loss on tlhaarfcial asset
previously recognised in profit or loss — is remb¥m equity and recognised in the income statémbenpairment
losses recognised in the income statement on empsityuments are not reversed through the incoatersient. If, in
a subsequent period, in the case of debt instruiassified as available for sale, the fair valneréases and the
increase can be objectively related to an eventroiog after the impairment loss was recogniseprafit or loss, the
impairment loss is reversed through the incomestatt.

2.12 Impairment of non-financial assets

Assets that have an indefinite useful life are udiject to amortisation and are tested annuallynfipairment. Assets
that are subject to amortisation are reviewedrfgrairment whenever events or changes in circumssainciicate that
the carrying amount may not be recoverable. An impent loss is recognised for the amount by whiwh asset’s
carrying amount exceeds its recoverable amountr@&t®verable amount is the higher of an asset's/édile less costs
to sell and value in use. For the purposes of sisgpBnpairment, assets are grouped at the lowesltd for which there
are separately identifiable cash flows (cash-gdimgrainits). Non-financial assets other than godidiat suffered an
impairment are reviewed for possible reversal efithpairment at each reporting date.

2.13 Acceptances

Acceptances are disclosed on the balance sheet otde assets with corresponding liability diseldsinder other
liabilities. Therefore, there is no off-balance sheommitment for acceptances.
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009
2. Summary of significant accounting policies (cdinued)

2.14 Borrowings

Borrowings are recognised initially at fair valuet of transaction costs incurred. Borrowings atesegquently stated
at amortised cost; any difference between proceetlsf transaction costs and the redemption valwedognised in
the income statement over the period of the bomga/using the effective interest method.

2.15 Deposits

All money market and customer deposits are recednisitially at fair value being consideration rieesl and
subsequently stated at amortised cost.

2.16 End of service benefits and leave entitlement

End of service benefits are accrued in accordante tive terms of employment of the Bank's employaeshe
balance sheet date, having regard to the requirsnodrihe relevant labour laws of the countriesvimich the Bank
operates. Employee entitlements to annual leagereognised when they accrue to employees and@nah is
made for the estimated liability for annual leageaaresult of services rendered by employees tipettbalance sheet
date.

Contributions to a defined contribution retirem@an for Omani employees in accordance with the @r$acial
Insurance Scheme are recognised as an expenseiilttdme statement.

2.17 Provisions

Provisions for legal claims are recognised when:

» the Bank has a present legal or constructive diitigas a result of past events;
» itis more likely than not that an outflow of resoes will be required to settle the obligation; and
» the amount has been reliably estimated.

2.18 Interest income and interest expense

Interest income and expense for all interest-bgafinancial instruments, except for those clasdifess held for
trading or designated at fair value through profitloss, are recognised within ‘interest incomat dinterest
expense’ in the income statement using the effedtiterest method.

The effective interest method is a method of calind) the amortised cost of a financial asset financial liability
and of allocating the interest income or interegtemse over the relevant period. The effectiverasterate is the rate
that exactly discounts estimated future cash paysnamnreceipts through the expected life of thaficial instrument
or, when appropriate, a shorter period to the aetying amount of the financial asset or finandiability. When
calculating the effective interest rate, the Bastineates cash flows considering all contractuahgeof the financial
instrument but does not consider

future credit losses. The calculation includesfedls paid or received between parties to the conthet are an
integral part of the effective interest rate, tet®n costs and all other premiums or discounts.

Contractual interest is recognised unless colldityilis in doubt. Interest on interest bearingditial assets classified
as held for trading or at fair value through profitloss is recognised on an accrual basis.
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (cdimued)
2.19 Fee and commission income

Fees and commissions are generally recognised oacamal basis when the service has been providean
commitment fees for loans that are likely to bewdradown are deferred (together with related dimmsts) and
recognised as an adjustment to the effective isteate on the loan.

2.20 Dividend income
Dividends are recognised in the income statemece ontice of entittement is received.

2.21 Taxation

Income tax on the profit or loss for the year coisgs current and deferred tax. Income tax is neised in the
income statement except to the extent that it @eldadb items recognised directly in equity, in whichse it is
recognised in equity.

Provision for Oman taxation has been made on tiss bz the rates applicable to an Omani Public tJ8tock
company. Taxation on the overseas operations isd®d on the basis of the relevant taxation lawthefcountries in
which the Bank operates.

Deferred income tax is provided in full, using tleility method, on temporary differences betweha carrying
amounts of assets and liabilities for financialaeimg purposes and the amounts used for taxatimpgses (the tax
base). The amount of deferred tax provided is dase the expected manner of realisation or setthéroé the
carrying amount of assets and liabilities, usingretes enacted or substantially enacted at ttenbalsheet date. The
principal temporary differences arise from depriora of property and equipment, provisions, taxskss carried
forward and unrealised gains or losses on invednen

A deferred tax asset is recognised only to thergxteat it is probable that future taxable profitdl be available
against which the asset can be utilised. Defalardissets are reduced to the extent that it ismger probable that
the related tax benefit will be realised.

2.22 Segment reporting

A segment is a distinguishable component that gmged either in providing products and servicehiwia particular
economic environment (geographical segment) orroviding products or services (business segmerttjctwis
subject to risks and rewards that are differeninfithose of other segments. Segments with a majofitgvenue
earned from external customers and whose reveraaltror assets are 10 per cent or more of als#fggnents are
reported separately.

2.23 Fiduciary activities

Assets and income arising thereon together withitedl undertakings to return such assets to cussoanerexcluded
from these financial statements where the Bankiaadiduciary capacity such as nominee, trustezgent.
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

2. Summary of significant accounting policies (cdmued)

2.24 Critical accounting estimates and judgments

The key assumptions concerning the future and dt@grsources of estimating uncertainty at the lidasheet date,
that have a significant risk of causing a mateidjustment to the carrying amounts of assets atudlities within the
next financial year are discussed below:

Impairment losses on loans and advances

The Bank reviews its problem loans and advancesaaeh balance sheet date to assess whether a pnovisi
impairment should be recorded in the income statémén particular, considerable judgement by mamaent is
required in the estimation of the amount and timifiguture cash flows when determining the levelpobvisions
required. Such estimates are necessarily baseassumptions about several factors involving varydegrees of
judgment and uncertainty and actual results mefgrdi€sulting in future changes to such provisions.

Collective impairment provisions on loans and advances

In addition to specific provisions against indivadly significant loans and advances, the Bank aiasies a collective
impairment provision against loans and advanceghwhalthough not specifically identified as reguiria specific
provision, have a greater risk of default than winoeiginally granted. This collective provision i@ded on any
deterioration in the internal grade of the loanceint was granted. The amount of the provisiomased on the
historical loss pattern for loans within each gradd is adjusted to reflect current economic change

2.25 Director’'s remuneration

The Directors’ remuneration is governed as setiothe Memorandum of Association of the Bank, tremthercial
Companies Law, the Capital Market Authority and @entral Bank of Oman.

The Annual General Meeting shall determine and @gprthe remuneration and the sitting fees for tlwarB
Directors and its sub-committees provided that deels shall not exceed 5% of the annual net paftir deduction
of the legal reserve and the optional reserve hadlistribution of dividends to the shareholdemsvted that such
fees shall not exceed RO 200,000. The sitting fiesach director shall not exceed RO 10,000 inywas.

2.26 Dividend distribution

The Board adopts a prudent dividend policy, whiemplies with regulatory and prudential requiremeagplicable in
the Sultanate of Oman. Net profits of the Bank Isbaldistributed in accordance with the Bank’s Meamalum of
Association and subject to the approval of the @2¢ank of Oman and the shareholders.
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NOTES TO THE FINANACIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

3. Interest income

Interest bearing assets earned interest at anlbaaraialised rate of.44 % for the nine months ended 30 September

2009 (September 2008: 4.31 %).

4, Interest expense

For the nine months ended 30 September 2009, #age overall annualised cost of funds W& % (September

2008: 1.64 %).

5. Analysis of other operating income and expenditure

Other operating income

Fee and commission income
Exchange gain

Realised gain on investments

Oman International Bank S.A.0.G

Unrealised gain (loss) on trading investments

Dividend

Profit on sale of property and equipment

Other income

Other operating expenditure

Staff costs

Occupancy costs

Depreciation

Other operating costs:
Advertisement and publicity
Communication
Repairs and maintenance
Others

0. Loans recoveries and write back

Impaired loans
Reserved interest
Written-off loans

20

Nine months
ended
30 September
2009

RO’000

4,855
1,314
4

14
66

872

Nine months
ended
30 September
2009

RO’000
1,505

869

102

2,476

Interim report for the nine months period ended 30 September 2009

Nine months
ended

30 September
2008
RO’000

4,709
1,838
963
(82)
2,377

7,948
1,152
849

682
557
753
2,017
13,958

Nine months
ended

30 September
2008
RO’000
4,593
1,522
25
6,140
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Interim report for the nine months period ended 30 September 2009

NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009
7 Basic earnings per share

Basic earnings per share are calculated by dividimgprofit attributable to the shareholders, bgingfit for the
period, by the weighted average number of sharesire, as follows:

30 September 30 September 31 December

2009 2008 2008
Weighted average number of shares in issue (‘000) 913,257 913,257 913,257
Net profit for the period (RO’000) 15,550 21,258 29,474
Basic earnings per share — annualised (RO) 0.023 0.031 0.032

8. Loans and advances
Loans and advances can be analysed as follows:
30 September 30 September 31 December

2009 2008 2008

RO’000 RO’000 RO’000

Overdrafts 80,948 71,689 75,835
Loans 613,044 582,339 600,078
Bills discounted / purchased 5,961 6.870 14,419
Gross loans and advances 699,953 660,898 690,332
Provision for loan impairment (30,975) (31,522) (30,182)
Reserved interest (38,361) (32,451) (33,362)
Net loans and advances 630,617 596,925 626,788

The concentration of gross loans and advancesdroetic sector are as follows:

30 September 30 September 31 December

2009 2008 2008
RO’000 RO’000 RO’000
Personal and consumer loans 256,425 222,346 238,773
Import trade 27,128 23,809 25,384
Construction 39,700 48,493 40,827
Financial institutions 26,937 25,720 34,720
Manufacturing 104,021 117,849 111,670
Wholesale and retail trade 18,025 18,395 18,866
Export trade 851 876 1,090
Electricity, gas, water,

Transportation and communication 39,878 39,594 39,352
Services 18,179 20,186 18,977
Mining and quarrying 130,623 120,564 119,110
Others 38,186 23,066 41,563

699,953 660,898 690,332
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NOTES TO THE FINANACIAL STATEMENTS

Oman International Bank S.A.0.G

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

8. Loans and advances (continued)

The interest rate bands of gross loans and advameess follows:

0-5%

5-7%

7-10%

10-13%

more than 13%

30 September 30 September

2009 2008
RO’000 RO’000
321,646 369,455

46,427 26,110
289,327 229,004
37,731 32,693
4,822 3,636
699,953 660,898

Interim report for the nine months period ended 30 September 2009

31 December

2008
RO’000

300,059
97,674
250,302
38,252
4,045
690,332

The contractual maturity of net loans and advahesgd on period remaining to maturity are as fadtow

0-6 months

6-12 months

1-3 years

3-5 years

More than 5 years

9.

30 September 30 September

2009 2008
RO’000 RO’000
166,453 168,522
22,257 31,139
128,306 84,913
73,884 94,757
239,717 217,594

630,617 596,925

Provision for loan impairment and reserved inteest

31 December

2008
RO’000

190,749
31,537
91,713
92,079

220,710
626,788

The Central Bank of Oman (CBO) requires provisionlban impairment to be made on the basis of igkehn of
provision as per International Accounting Stand4tds) 39 - Financial Instruments: Recognition aidasurement
and as per CBO norms on a portfolio basis on tmepesforming loans.

The Central Bank of Oman also requires as perleir@M 977 a general loan loss provision to covgrexted losses,
whereas IFRS requires collective impairment basednourred losses. As per BM 977, the financiatesteents
include a general provision of RO 6.03 million whis based on an expected loan loss provisioningetdeveloped
and certified by Mercer Oliver Wyman, a leadingemational firm on financial services strategy arisk

management consultancy. The collective impairmeavipion as required under IAS 39 based on an maduloss
model developed by the same consultant amount©t6.B1 million.

The movement on provision for loan impairment tog hine months period ended on 30 September 20@%alysed

in the table below:

Balance at 1 January 2009

Currency translation effect on opening balance

Provided during the period
Released during the period:
Due to recoveries
Due to write back
Balance at 30 September 2009

Specific General
Provision Provision
RO’'000 RO’000
23,986 6,196
(10) (1)
2,305 4
(1,016) -
(338 (151)
24.927 6.048
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Total
Provision
RO’000
30,182
(11)
2,309

(1,016)

(489)
30,975
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NOTES TO THE FINANACIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

9. Provision for loan impairment and reserved inteest (continued)

The movement on provision for loan impairment tog hine months period ended on 30 September 20@&ilysed
in the table below:

Specific General Total

Provision Provision Provision

RO’000 RO’000 RO’000

Balance at 1 January 2008 30,221 5,992 36,213
Currency translation effect on opening balance 97) (7) (104)
Provided during the period 1,296 621 1,917

Released during the period:

Due to recoveries (3,441) - (3,441)
Due to write back (1,152) - (1,152)
Technically transferred to memorandum account (1,911) - (1,911)
Balance at 30 September 2008 24,916 6,606 31,522

The movement on reserved interest for the peri@thédysed as below:
30 September 30 September

2009 2008

RO’000 RO’000

Balance at the beginning of the period 33,362 43,322
Currency translation effect on opening balance - (1,083)
Reserved during the period 5,868 4,281
Transfer to the income statement (869) (1,522)
Technically transferred to memorandum account - (12,547)
Balance at end of the period 38,361 32,451

Provision for loan impairment and reserved interepresenB7.87% of gross non-performing loans and advances
less government soft loans at 30 September 20Q8d@ber 2008: 104.41 %).

At 30 September 2009, loans and advances on whieleist has been reserved and/or has not beeredcmounted
to RO 70.8 million (September 2008 - RO 61.3 mil)ioln addition, Government soft loans, amountingRO

4.4million, on which the principal is guaranteedi grart of interest serviced by the Government ef Slultanate of
Oman, are impaired. Adequate provision for impaintrie established for the portion of interest netviced by the
customers.

The estimated fair value of loans and advancestismaterially different from the book value of Igaand advances.

10. Deposits
Deposits can be analysed as follows:
30 September 30 September 31 December

2009 2008 2008

RO’000 RO’000 RO’000

Current 190,401 184,127 208,418
Savings 310,544 318,007 307,244
Time deposits 124,357 157,479 139,063
Others 90,320 82,079 74,590
115,622 741,692 729,315
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10. Deposits (continued)

Oman International Bank S.A.0.G

Interim report for the nine months period ended 30 September 2009

The contractual maturities of deposits based op#nimd remaining to maturity are as follows:

0-6 months
6-12 months
1-3 years
3-5 years

The interest rate bands of deposits are as follows:

30 September
2009
RO’000

676,070
36,515
2,871
166
115,622

30 September

30 September 31December

2008 2008
RO’000 RO’000
669,646 666,331

49,175 52,841
4,445 9,744
18,426 399
741,692 729,315

30 September 31December

2009 2008 2008
RO’000 RO’000 RO’000
0-2% 692,931 602,541 655,545
2-4% 1,212 112,941 43,108
4-6% 17,270 23,878 25,817
6-8% 2,796 1,127 3,750
8-10 % 445 295 1,095
more than 10% 968 910 -
715,622 741,692 729,315
11. Asset liability mismatch
The asset liability mismatch based on the remaipengpd to maturity is as follows:
30 September 2009 30 September 2008
Maturities Assets  Liabilities = Mismatch Assets  Liabilities Mismatch
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
0-6 months 460,996 736,711 (275,715) 479,152 693,176 (214,024)
6-12 months 24,924 36,503 (11,579) 44,093 49,177 (5,084)
1-3years 140,136 64,627 75,509 97,399 66,856 30,543
3-5 years 81,381 166 81,215 105,099 18,427 86,672
more than 5 years _295,977 165,407 130,570 294,167 192,274 101,893
1,003,414 1,003,414 - 1,019,910 1,019,910 -
12. Investment income
Investment income can be analysed as follows:
Nine months Nine months
ended ended
30 September 30 September
2009 2008
RO’000 RO’000
Interest 864 997
Dividend 66 2,377
Realised gain 4 963
Unrealised gain (loss) 14 _(82)
948 4.255
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FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2009

13. Investments

Investments can be analysed as follows:
Market Value
30 September

2009
RO'000
Marketable securities — MSM

Finance 2,185
Investment -
Insurance 514
Services 225
Industrial 63
Government bonds 5,683
Other bonds 252
8.922

Marketable securities — Foreign by Sector
Government securities 7,469
Others -
1,469

Unquoted and other investments
Unquoted Omani shares
Investment fund units

Unquoted foreign shares

Others

Total

13. a. Details of significaninvestments

MSM quoted securities
Government bonds
Others

Foreign listed securities
Government securities
Others

Total quoted securities
Unquoted securities

Oman

Others

Totals as at 30 September 2009

Market Value Book Value
30 September 30 September
2008 2009
RO'000 RO'000

Book Value

2008
RO'000
2,382 2,185 2,382
706 514 706
330 225 330
87 63 87
15,092 5,527 15,207
240 226 226
18,837 8,740 18,938

9,918 7,707 10,499

Market Value
30 September
2009

RO'000

Book Value
30 September
2009

RO'000

5,68
3,23¢
8,92¢

5,52
3,218
8.74(

7,46

7.46¢
16,39:
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RO'000
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RO'000
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13 Investments (continued)

13. a. Details of significantnvestments (continued)

Details of the bank’s investments for which the lBarholding exceeds 10% of the market value ofints&estments
portfolio are :

% of Number of Market Value Cost
Overall securities 30 September 30 September
Portfolio 2009 2009
RO’000 RO’000
Investment Stabilisation Fund — Oman 28.30 1,228,957 8,827 7.500

13.b. Details of classification of investments@given below:

30 September 30 September  31December

2009 2008 2008

RO’000 RO’000 RO’000

Fair value through profit or loss - 2,772 2,771
Held-to-maturity 10,464 20,266 19,687
Available-for-sale 20,730 13,246 11,384
31,194 36,284 33,842
13.c. Details of investments classified as carrieat fair value through profit or loss are as

follows:

30 September 30 September  31December

2009 2008 2008

RO’000 RO’000 RO’000

Quoted - Foreign Government securities - 2,772 2,771

13.d.  Details of investments classified as telb-maturity are as follows:

30 September 30 September  31December

2009 2008 2008

RO’000 RO’000 RO’'000

Quoted - Oman Government securities 5,527 15,207 14,737
Quoted - Foreign Government securities 4,715 4,837 4,732
Quoted - Other securities, Oman 222 222 218
10,464 20,266 19,687
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13. e. Details of available-for-sale investmemnare as follows:
30 September 30 September  31December

2009 2008 2008
RO’000 RO’000 RO’000
Cost of:
Quoted - Foreign Government securities 3,399 3,467 3,396
Quoted - Equity and other securities:
Oman 1,186 1,253 1,186
Unquoted investments 11,196 4,025 3,703
15,781 8,745 8,285
Revaluation gains/(losses) of:
Quoted - Foreign Government securities (407) (578) (285)
Quoted - Equity and other securities:
Oman 1,806 2,256 2,074
Unquoted investments 3,550 2,823 1,310
20,730 13,246 11,384

14 Property and equipment

The movement in property and equipment during #réod is as follows

Freehold Leasehold Equipment, Capital
land and property and furniture Motor Computer  work in
buildings improvements and fixtures  vehicles equipment progress Total
RO’000 RO’000 RO'000 RO’000 RO000 RO'000 RO’000
Cost / Valuation
1 January 2009 32,496 2,615 6,966 857 12,685 23 55,642
Currency translation effect
on opening balances - (4) 3) (2) 3) - (12)
Additions 10 72 298 - 196 502 1,078
Disposals - - (8) _ - - - (8
30 September 2009 32,506 2,683 7,253 855 12,878 525 56,700
Depreciation
1 January 2009 4,299 2,525 6,454 748 11,594 - 25,620
Currency translation effect
on opening balances - 3) (2) (1) 3) - 9
Charge for the year 210 30 191 53 393 - 877
Disposals - - (8 _ - - _ (8
30 September 2009 _4,509 2,552 6,635 800 11,984 _- 26,480
Net book value
30 September 2009 27,997 131 618 55 894 525 30,220
31 December 2008 28,197 90 512 109 1,001 23 30,022
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15 Related Parties and Holders of 10 % of the Bank'shares

30 September 30 September  31December

2009 2008 2008

RO’000 RO’000 RO’000
Loans and advances 48,137 38,989 57,923
Current, deposit and other accounts 16,672 21,439 17,989
Letters of credit and guarantees 3,573 7,683 5,494
Provision for loans and advances* 888 888 888

Loans and advances amounting to R®500,000(September 2008: RO 125,000; December 2008: RO
20,201,000) included above are secured by casaterdls, government securities and bank guarantees.

* Provision for loans and advances relates to O®acurities Portfolio Company SAOG, which was placed
into liquidation on 9 January 2001. The provisioaswdisclosed in the related party note in the fif@n
statements for the years 2000 and 2002 and appavie: shareholders annual general meeting held on
April 2001 and 30 April 2003 respectively.

30 September 30 September

2009 2008

RO’000 RO’000

Interest income 2,253 2,060

Interest expense 48 270

Other operating income 20 32
Other operating expenditure:

Advertisement and publicity 33 43

Insurance 199 197

Printing and stationery 66 70

Repairs and maintenance 410 339

Others 232 303

940 952

Purchase of property and equipment: 172 129

As at 30 September 2009, there was an expense ¢orantiof RO 0.901 million towards 312 Mercedes Bears
scheme for the “Mandoos Prize draws 2009”. The arhpaid till date is RO 1.860 million included asst of fund
for savings accounts.
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15 Related Parties and Holders of 10 % of énBank’s shares (continued)

Analysis of the related party transactions witlared parties or holders of 10% or more of the Baskares,
(“Significant shareholders”) or their family membeturing the period is as follows:

Other Significant

For the period ended Director directors  shareholder Others Total

30 September 2009 RO’000 RO’000 RO’000 RO’000 RO’000
Loans and advances 12,327 12 17,418 18,380 48,137
Deposits 140 6 3,430 13,096 16,672
Letters of credit, acceptances

and guarantees 28 - 1,071 2,474 3,573
Provision for loans and - - - 888 888
advances

Interest income 508 - 810 935 2,253
Interest expense - - 4 44 48
Other operating income - - 14 6 20
Other operating expenditure:

Advertisement and publicity - - 33 - 33
Insurance - - - 199 199
Printing and stationery - - 58 8 66
Repairs and maintenance - - 184 226 410
Others 6 32 112 82 232

Purchase of property and - __- 72 100 172
equipment

For the period ended

30 September 2008

Loans and advances 9,000 361 7,710 21,918 38,989
Deposits 936 24 8,505 11,974 21,439
Letters of credit, acceptances and

guarantees 32 - 3,289 4,362 7,683
Provision for loans and advances - - - 888 888
Interest income 223 - 969 868 2,060
Interest expense 4 - 135 131 270
Other operating income - - 4 28 32
Other operating expenditure:

Advertisement and publicity - - 43 - 43
Insurance - - - 197 197
Printing and stationery - 17 37 16 70
Repairs and maintenance - - 75 264 339

Others 5 71 147 80 303

Purchase of property and - _ 4 89 36 129
equipment

Details are provided separately above where amaetatng to an individual director and/or signiitt shareholder
and his/her related parties are greater than 5% etotal of related party loans and advances. eGthepresent
transactions with parties related to more thandirextor and/or significant shareholder.
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16. Shareholders

All those shareholders of the Bank who own 10% oravof the Bank’s shares, whether in their naméhimugh
a nominee account, and the number of shares tHdyah® as follows:

30 September 30 September 31December

2009 2008 2008
H.E. Dr. Omar Bin Abdul Muniem Al Zawawi 91,965,660 91,965,660 91,965,660

17. Geographical segment information

A geographical analysis of key financial data byaliton of primary assets as at 30 September 208é&tiout below

Revenue from customers
Internal revenue

Segment result

Assets

Liabilities

Capital expenditure
Depreciation

Provision for loan impairment

Consolidation

Oman Others  adjustments Total
RO’000 RO’000 RO’000 RO’000
37,450 1,150 - 38,600
23 - (23) -
15,708 (158) - 15,550
996,452 37,544 (30,582) 1,003,414
831,098 23,085 (16,176) 838,007
1,066 12 - 1,078
787 90 - 877
2,246 63 - 2,309

A geographical analysis of key financial data bgaliion of primary assets as at 30 September 2088 isut below

Revenue from customers
Internal revenue

Segment result

Assets

Liabilities

Capital expenditure
Depreciation

Provision for loan impairment

Consolidation

Oman Others  adjustments Total
RO’000 RO’000 RO’000 RO’000
43,920 1,142 - 45,062
94 4 (98) -
21,554 (296) - 21,258
1,011,578 37,742 (29,410) 1,019,910
845,444 23,441 (14,804) 854,081
278 33 - 311
762 87 - 849
_1.926 ) - 1917
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18. Business segment information

An analysis of key financial data by business segrae at 30 September 2009 is set out below:

Interim report for the nine months period ended 30 September 2009

Treasury &
Retail Corporate Investments Common Total
RO’000 RO’000 RO'000 RO000 RO’000
Revenue from customers 19,243 14,138 4,340 879 38,600
Assets 242,354 388,687 244,324 128,049 1,003,414
Capital expenditure - - - 1,078 1,078
An analysis of key financial data by business sagras at 30 September 2008 is set out below:
Treasury &
Retail Corporate Investments Common Total
RO'000 RO’000 RO’'000 RO000 RO’000
Revenue from customers 19,596 14,127 8,143 3,196 45,062
Assets 209,464 388,241 311,544 110,661 1,019,910
Capital expenditure - - - 311 311

19 Contingent liabilities, commitments and devatives

(a) Letters of credit, guarantees and other commitmnts

30 September 30 September 31December

2009 2008
RO’000 RO’000
Letters of credit 68,170 41,277
Guarantees and performance bonds 197,133 177,869
265,303 219,146

Derivatives:
Forward forex contracts — sales 75,659 83,605
Forward forex contracts — purchases 54,494 53,240
Interest rate caps 2,834 3,573
Interest rate swaps 20,041 23,243

31

2008
RO’000

46,904
185,368
232,272

178,563

43,595
4,127
25,168
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19.
(b)

Currency risk is the risk that the Bank is expose@s a result of any exchange rate movements BEmk’s main
functional currency is the Rial Omani. The tregsoranual of the Bank sets out the details of theaiday and
overnight exposures that are continuously monitored

Contingent liabilities, commitments and dévatives (continued)
Currency risk

The Bank had the following significant net exposulenominated in foreign currencies as at 30 Sdggem

Forward Net Net Net
exposure exposure exposure
Assets Liabilities Purchases Sales 30 30 30
September September September
2009 2009 2008
FCY'000 FCY’000 FCY'000 FCY’000 FCY’'000 RO’000 RO’000
US Dollars 616,527 411,315 76,296 169,251 112,257 43,219 41,417
Indian 1,365,013 1,371,723 2,000 - 4,710 38 84
Rupees
Others - - - - - 404 257
43.661 41,758
© Contingencies

As at 30 September 2009, there were certain lagitd pending against the Bank, aggregating to R®naillion
(September 2008: RO 16.5 million, December 2008: B®6 million). Based on the opinion of the Bankigal
counsel, the Bank’s management believes that bditiais expected to arise from these cases atideitefore does

not consider it necessary to make any provisidhigregard.

20. Cash and cash equivalents

30 September 30 September
2009 2008
RO’000 RO’000
Balance sheet items comprise:
Cash and balances with central banks 62,021 72,947
Treasury bills and certificates of deposit 199,913 260,000
Due from other banks 15,953 10,422
Due to banks (84,687) (96.440)
193,200 246,929
Adjustment for items maturing after nine monthsiirdate of acquisition
and restricted balances (22,326) (10,964)
170,874 235,965
Cash and cash equivalents comprise:
Cash and balances with central banks 19,873 20,374
Treasury bills and certificates of deposit 170,000 250,000
Due from other banks 7,003 2,487
Due to banks (26,002) (36.,896)
170,874 235,965
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21. Exposure to credit risk
Loans and advances Due from other banks Investments
30 31 30 31 30 31
September December September December September December
2009 2008 2009 2008 2009 2008
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
Individually impaired 70,845 61,373 - - - -
Allowance for impairment (63,288) (57,348) - - - -
Carrying amount 7,557 4,025 - - - -
Past due and not impaired 19,735 23,520 - - - -
Neither past due nor impaired 603,325 599,243 15,953 25,712 31,194 33,842
Total carrying amount 630,617 626,788 15,953 25,712 31,194 33,842

22. Dividend per share

The Shareholders at the Annual General meeting dveld1 March, 2009 approved a cash dividend of RIRDper
share of nominal value of RO 0.100 each amounting® 24.658 million for the year 2008 (2007: cashdénd of
RO 0.210 per share of nominal value of RO 1 eachuaating to RO 17.435 million and stock dividendl®P6 equal
to 8,302,338 shares). These financial statemerftectethese dividends, which have been accounted irfo
shareholders’ equity as an appropriation of rethe@rnings for the period ended 30 September 2009.

23. Capital adequacy ratio

Details of capital adequacy, calculated in accotdawith the norms prescribed by the Bank for Irational
Settlements, are given below:

30 September 30 September 31 December

2009 2008 2008

RO’000 RO’000 RO’000
Tier | and tier Il capital 130,921 125,119 130,150
Risk-weighted assets 889,914 823,076 868,730
Capital adequacy ratio % 14.71 15.20 14.98

24. Comparative balances

The corresponding figures of 2008 included for carafive purposes have been reclassified to confeitim the
presentation in the current period.
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